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Avanti feeds Q2FY20 result highlights.

1) Consolidated revenue for the year increased by 41.1% yoy from Rs 754 crs to 1064 crs

2) Gross profit margin improved by 60bps yoy from 21.2% to 21.8%.

3) Net profit increased by 131% you from Rs 55crs to Rs 127crs

4) Net profit margin improved by 460bps yoy from 7.3% to 11.9%

Financial statement analysis on six monthly basis.

1) On six monthly basis, Sales improved by 20.3, EBITDA  increased by 36.6% from Rs. 224crs to Rs. 306crs. PAT is up by 

59%.

2) Operating cashflow is up by 38% from Rs. 212crs to Rs. 267crs.

3) Company repaid debt of Rs 7.2crs and has reduced debt exposure from Rs. 7.72crs to Rs 52lakhs. It is now debt-free 

company.
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Conclusion

1) Bargain valuation of the stock gives an attractive buy at CMP. We recommend a buy with a price target of Rs. 600 at 

PE of 20x FY20.

2) Extra-ordinary result despite several geo-political headwinds for the sector shows the strength in the company.

3) We expect the growth strategy to continue and recommend to buy the stock on every dips.
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Thanks & regards,
CA Rohan Gandhi,

Fundamental research analyst,
Contact No: 8108951226
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Disclaimer

This material is for the personal information of the authorized recipient, and we are not 
soliciting any action based upon it. . Neither Nifty only, nor any person connected with it, 
accepts any liability arising from the use of this document

We have reviewed the report, and in so far as it includes current or historical information, it 
is believed to be reliable though its accuracy or completeness cannot be guaranteed.

View expressed by research analyst may or may not be the view of the company “Nifty only”
Opinions expressed are our current opinions  as of the date appearing on this material only. 
While we endeavor to update on a reasonable basis the information discussed in this 
material, there may be regulatory, compliance or other reasons that prevent us from doing 
so. Prospective investors and others are cautioned that any forward-looking statements are 
not predictions and may be subject to change without notice.
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